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HECO: NAV ($15,145)

The EcoLogical Strategy ETF seeks capital
appreciation through an actively managed
portfolio of ecologically-focused companies.
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 The Fund is an
actively managed
exchange- Rotation Strategy ETF (HUSE)
Strategy
Shares
US Market
traded fund (“ETF”) and, under normal
conditions, will invest at least 80% of its net
Strategy
Shares EcoLogical Strategy ETF (HECO)
assets in the exchange-listed equity
securities of ecologically-focused
Strategy
companies. Shares Nasdaq 7 Handl Index ETF (HNDL)
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The Fund will invest at least 65% of total
assets in common stocks of ecologicallyfocused companies organized in the U.S.

O CThe
T OFund
B E Rmay3 also
1 , 2invest
0 1 8up to 35% of total
assets in common stocks and American
Depository Receipts of ecologically-focused
companies organized outside the U.S.



The Advisor applies ecologically-focused
criteria to identify U.S. and foreign
companies that have positioned their
business to respond to increased
environmental legislation, cultural shifts
towards environmentally conscious
consumption, and capital investments in
environmentally oriented projects. These
companies include all companies that are
components of recognized environmentallyfocused indices.

SHARE CLASS INFORMATION

Year-to-date

1 year

3 years

Since Inception*

HECO: NAV

-0.37

-0.37

-2.94

9.07

11.59

HECO: Market

-2.55

-2.55

-4.80

8.65

11.08

MSCI ACWI TR Index¹

0.24

0.24

-4.34

5.54

9.32

MSCI KLD 400 Social Index²

1.65

1.65

0.70

11.06

14.10

* Inception: 06/18/2012

The performance quoted represents past performance and does not guarantee future results.
Investment return and principal value of an investment will fluctuate so that an investor’s shares,
when sold or redeemed, may be worth more or less than the original cost. Current performance may
be lower or higher than the performance quoted. Performance data current to the most recent
month end may be obtained by calling 855-HSS-ETFS or visiting StrategySharesETFs.com. Market
returns are based on the composite closing price and do not represent the returns you would
receive if you traded the shares at other times. The first trading date is typically several days after the
fund inception date. Therefore, NAV is used to calculate market returns prior to the first trade date.

Performance & Risk Statistics Since Inception
HECO:NAV

HECO:MKT

MSCI ACWI
TR Index¹

Cumulative Return

51.45%

48.87%

40.13%

Annualized Return

11.59%

11.08%

9.32%

Standard Deviation

10.34%

11.31%

11.02%

1.12

0.98

0.85

4.07%

3.27%

-

Beta vs. MSCI ACWI)

0.81

0.84

-

Correlation (vs. MSCI ACWI)

0.88

0.83

-

% of Positive Months

61%

61%

59%

Maximum Drawdown

-9.15%

-10.13%

-13.45%

Sharpe Ratio

Ticker

Net Exp.*

Gross Exp.

Distributions

HECO

0.95%

2.79%

Annual

*Contractual waivers in effect until August 31, 2016.

Inception

CUSIP**

Exchange

6/18/2012

86280R 209

NYSE Arca

**Effective as of February 22, 2016.

3 months

Alpha (vs. MSCI ACWI)

Standard Deviation: A measure of the dispersion of monthly returns from its mean return, also
known as historical volatility. Sharpe Ratio: A risk-adjusted measure of a fund's performance that
indicates a fund's return per unit of risk, defining risk as volatility (standard deviation). Alpha: A
measure of performance on a risk-adjusted basis. Beta: A measure of a fund's sensitivity to market
movements. Correlation: A statistical measure of how two securities move in relation to each other.

PRIVACY NOTICE
STRATEGY SHARES

FACTS
Why?
What?

How?

Rev. July 2017

WHAT DOES STRATEGY SHARES DO WITH YOUR PERSONAL
INFORMATION?

Financial companies choose how they share your personal information. Federal law gives
consumers the right to limit some, but not all sharing. Federal law also requires us to tell you
how we collect, share, and protect your personal information. Please read this notice carefully
to understand what we do.
The types of personal information we collect and share depends on the product or service that
you have with us. This information can include:
 Social Security number and income
 Account balances and transaction history
 Information about your investment goals and risk tolerances
When you are no longer our customer, we continue to share your information as described in
this notice.
All financial companies need to share customers' personal information to run their everyday
business. In the section below, we list the reasons financial companies can share their
customers' personal information; the reasons Strategy Shares chooses to share; and whether you
can limit this sharing.

Reasons we can share your
personal information:

Does Strategy Shares
share information?

Can you limit this
sharing?

For our everyday business purposes
- such as to process your transactions,
maintain your account(s), respond to
court orders and legal investigations,
or report to credit bureaus.

YES

NO

For our marketing purposes - to
offer our products and services to you.

NO

We don't share

For joint marketing with other
financial companies.

NO

We don't share

For our affiliates' everyday business
purposes - information about your
transactions and records.

NO

We don't share

For our affiliates' everyday business
purposes - information about your
credit worthiness.

NO

We don't share

For our affiliates to market to you

NO

We don't share

For non-affiliates to market to you

NO

We don't share

QUESTIONS?

Call 1-855-477-3837

PRIVACY NOTICE
STRATEGY SHARES
What we do:
How does Strategy Shares protect
my personal information?

To protect your personal information from unauthorized
access and use, we use security measures that comply with
federal law. These measures include computer safeguards and
secured files and buildings.
Our service providers are held accountable for adhering to
strict policies and procedures to prevent any misuse of your
nonpublic personal information.
We collect your personal information, for example, when you:

How does Strategy Shares collect
my personal information?



open an account or deposit money
direct us to buy securities or direct us to sell your securities
 seek advice about your investments


We also collect your personal information from others, such
as credit bureaus, affiliates, or other companies.
Federal law gives you the right to limit only:
Why can't I limit all sharing?



sharing for affiliates' everyday business purposes –
information about your creditworthiness.
 affiliates from using your information to market to you.
 sharing for non-affiliates to market to you.
State laws and individual companies may give you additional
rights to limit sharing.

Definitions
Affiliates

Companies related by common ownership or control. They
can be financial and non-financial companies.
Strategy

Non-affiliates

Shares does not share with affiliates.

Companies not related by common ownership or control.
They can be financial and non-financial companies.


Joint marketing

Strategy Shares doesn't share with non-affiliates so they
can market to you.
A formal agreement between nonaffiliated financial
companies that together market financial products or services
to you.


Strategy Shares doesn’t jointly market.
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The Fund may also invest up to 35% of total
assets in common stocks and American
Depository Receipts of ecologically-focused
companies organized outside the U.S.
The Advisor applies ecologically-focused
criteria to identify U.S. and foreign
companies that have positioned their
business to respond to increased
environmental legislation, cultural shifts
towards environmentally conscious
consumption, and capital investments in
environmentally oriented projects. These
companies include all companies that are
components of recognized environmentallyfocused indices.
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Distributions
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Expense Examples (Unaudited)

October 31, 2018

As a Fund shareholder, you may incur two types of costs: (1)
transaction costs, including commissions on trading, as applicable;
and (2) ongoing costs, including advisory fees and other Fund
expenses. These examples are intended to help you understand
your ongoing costs (in dollars) of investing in a Fund and to compare
these costs with the ongoing costs of investing in other mutual funds.
The expense examples below are based on an investment of
$1,000 invested at May 1, 2018 and held through the period
ended October 31, 2018.
The Actual Expense figures in the table below provide information
about actual account values and actual expenses. You may use this
information, together with the amount you invested, to estimate the
expenses that you paid over the period. Simply divide your account
value by $1,000 (for example, an $8,600 account value divided by
$1,000 = 8.6), then multiply the result by the number in the table
under the heading entitled “Actual Expenses Paid During the Period”
to estimate the expenses you paid on your account during this period.

The Hypothetical Expense figures in the table below provide
information about hypothetical account values and hypothetical
expenses based on each Fund’s actual expense ratio and an
assumed rate of return of 5% per year before expenses, which
is not each Fund’s actual return. The hypothetical account values
and expenses may not be used to estimate the actual ending
account balance or expenses you paid for the period. You may use
this information to compare the ongoing costs of investing in your
Fund and other funds. To do so, compare this 5% hypothetical
example with the 5% hypothetical examples that appear in the
shareholder reports of the other funds.
Please note that the expenses shown in the table are meant to
highlight your ongoing costs only and do not reflect any transactional
costs. Therefore, the examples are useful in comparing ongoing
costs only and will not help you determine the relative total cost
of owning different funds. In addition, if these transactional costs
were included, your costs would have been higher.

Fund

Beginning
Account
Value
5/1/18

Actual
Ending
Account
Value
10/31/18

Hypothetical
Ending
Account
Value
10/31/18

Actual
Expenses
Paid During
the Period(1)

Total
Return

Strategy Shares US Market
Rotation Strategy ETF (HUSE)

$1,000.00

$942.40

$1,020.42

$4.65

(5.76)%

$4.84

0.95%

Strategy Shares EcoLogical
Strategy ETF (HECO)

1,000.00

1,006.50

1,020.42

4.80

0.65%

4.84

0.95%

Strategy Shares Nasdaq 7 Handl
Index ETF (HNDL)

1,000.00

998.90

1,020.42

4.79

(0.1 1 )%

4.84

0.95%

Hypothetical Annualized
Expenses
Net Expense
Paid During Ratio During
the Period(2)(3) the Period

(1) Expenses are equal to the Fund’s annualized expense ratio multiplied by the average account value over the period multiplied by 184/365 (to reflect the one-half year period).
(2) Expenses are equal to the average hypothetical account value over the period multiplied by the Fund’s annualized expense ratio, multiplied by the number of days in the most recent
fiscal half-year divided by the number of days in the fiscal year (to reflect the one-half year period).
(3) Represents the hypothetical 5% annual return before taxes.

Semi-Annual Shareholder Report | 1

Strategy Shares US Market Rotation Strategy ETF (HUSE)

October 31, 2018 (Unaudited)

Portfolio of Investments Summary Table
Communication Services
Consumer Discretionary
Consumer Staples
Energy
Financials
Health Care
Industrials

Percentage of Fair Value
31.6%
4.0%
6.6%
2.7%
8.0%
12.3%
5.2%

Information Technology
Materials
Real Estate
Utilities
Exchange-Traded Funds
Exchange-Traded Note
Total

Percentage of Fair Value
9.7%
0.0%
2.7%
4.0%
10.6%
2.6%
100.0%

Portfolio holdings and allocations are subject to change. As of October 31, 2018, percentages in the table above are based on total investments. Such
total investments may differ from the percentages set forth in the following Portfolio of Investments which are computed using the Fund’s total net assets.

Portfolio of Investments
Shares 
Common Stocks — 64.5%
Communication Services — 23.5%
100,438 Activision Blizzard, Inc.	
6,084 Alphabet, Inc., Class A †
61,352 Comcast Corp., Class A
24,600 Electronic Arts, Inc. †
30,975 Facebook, Inc. †
90,729 Liberty Broadband Corp. †
7,869 Netflix, Inc. †
149,296 Twenty-First Century Fox, Inc.	
197,999 Twitter, Inc. †
40,138 Verizon Communications, Inc.	
39,758 Walt Disney Co.	
Consumer Discretionary — 3.0%
1,428 Amazon.com, Inc. †
23,007 Ross Stores, Inc.	
37,847 Starbucks Corp.	
Consumer Staples — 4.9%
34,162 Altria Group, Inc.	
47,508 Coca-Cola Co.	
100 Constellation Brands, Inc., Class A
24,402 Philip Morris International, Inc.	
25,298 Procter & Gamble Co.
22,509 Wal-Mart Stores, Inc.	
Energy — 2.0%
437,430 EnCana Corp.	
Financials — 6.0%
34,561 Citigroup, Inc.	
99,498 KKR & Co., Inc., Class A
97,898 Morgan Stanley
440,119 SLM Corp. †
Health Care — 9.1%
16,977 Anthem, Inc.	
27,888 Henry Schein, Inc. †
16,235 Johnson & Johnson
31,672 Merck & Co., Inc.	
12,550 Shire PLC ADR
29,083 Thermo Fisher Scientific, Inc.	
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Fair Value
$6,935,244
6,635,089
2,339,965
2,238,108
4,701,695
7,524,156
2,374,707
6,745,193
6,880,465
2,291,478
4,565,411
53,231,511
2,281,958
2,277,693
2,205,345
6,764,996
2,221,897
2,274,683
19,923
2,149,084
2,243,427
2,257,203
11,166,217
4,479,283
2,262,363
2,353,128
4,470,022
4,462,807
13,548,320
4,678,352
2,314,704
2,272,738
2,331,376
2,281,590
6,795,243
20,674,003

Shares 
Common Stocks — (Continued)
Industrials — 3.8%
199,294 General Electric Co.	
153,079 Trinity Industries, Inc.	
18,426 United Technologies Corp.	
Information Technology — 7.2%
11,155 Alliance Data Systems Corp.	
42,411 Microsoft Corp.	
26,278 PayPal Holdings, Inc. †
96 Seagate Technology PLC
34,660 Shopify, Inc., Class A †
28,186 Xilinx, Inc.	
Materials — 0.0%
1,000 Dowdupont, Inc.	
Real Estate — 2.0%
55,435 CBRE Group, Inc., Class A †
12,151 Simon Property Group, Inc.	
Utilities — 3.0%
27,190 Duke Energy Corp.	
50,098 Exelon Corp.	
13,048 NextEra Energy, Inc.	

Fair Value
$2,012,869
4,370,405
2,288,693
8,671,967
2,299,938
4,529,919
2,212,345
3,862
4,788,279
2,406,239
16,240,582
53,920
2,233,476
2,229,952
4,463,428
2,246,710
2,194,793
2,250,780
6,692,283
$145,986,510

Total Common Stocks (Cost $143,236,385)
Exchange-Traded Funds — 7.9%
52,533 Invesco QQQ Trust
33,130 SPDR S&P 500 ETF Trust
Total Exchange-Traded Funds (Cost $17,772,360)
Exchange-Traded Note — 2.0%
118,370 iPATH S&P 500 VIX Short-Term ETN
Total Exchange-Traded Note (Cost $4,480,764)
Total Investments — 74.4%
(Cost $165,489,509)
Other Assets less Liabilities — 25.6%

$168,305,409
58,051,286

Net Assets — 100.0%

$226,356,695

† Non-income producing security
ADR — American Depositary Receipt
ETF — Exchange-Traded Fund
ETN — Exchange-Traded Note
PLC — Public Liability Company
S&P — Standard and Poor’s
SPDR — Standard and Poor’s Depositary Receipts

(See notes which are an integral part of the Financial Statements)

8,921,154
8,965,972
$17,887,126
4,431,773
$4,431,773

Strategy Shares EcoLogical Strategy ETF (HECO)

October 31, 2018 (Unaudited)

Portfolio of Investments Summary Table
Percentage of Fair Value
5.5%
8.6%
4.1%
29.1%
1.4%
8.3%
5.7%
23.3%
14.0%
100.0%

Communication Services
Consumer Discretionary
Consumer Staples
Health Care
Industrials
Information Technology
Materials
Utilities
Exchange-Traded Funds
Total

Portfolio holdings and allocations are subject to change. As of October 31, 2018, percentages in the table above are based on total investments. Such
total investments may differ from the percentages set forth in the following Portfolio of Investments which are computed using the Fund’s total net assets.

Portfolio of Investments
Shares 
Common Stocks — 62.0%
Communication Services — 3.9%
89,200 BT Group PLC ADR
9,500 Omnicom Group, Inc.
110,900 Sprint Corp. †
Consumer Discretionary — 6.2%
3,900 McDonald’s Corp.
38,118 Starbucks Corp.
8,474 Target Corp.
7,692 Yum! Brands, Inc.
Consumer Staples — 3.0%
6,500 Hershey Co.
15,900 Hormel Foods Corp.
7,800 Procter & Gamble Co.
Health Care — 21.0%
30,695 Abbott Laboratories
10,839 Aetna, Inc.
5,089 Anthem, Inc.
57,310 Boston Scientific Corp. †
28,525 CVS Caremark Corp.
12,605 Eli Lilly & Co.
5,121 Johnson & Johnson
22,455 Medtronic PLC
16,400 Pfizer, Inc.
Industrials — 1.0%
7,900 Waste Management, Inc.
Information Technology — 6.0%
9,470 Apple Computer, Inc.
80,100 Ericsson Telephone ADR
21,945 Qualcomm, Inc.
1,400 Xerox Corp.
Materials — 4.1%
33,272 Ball Corp.
9,100 Ecolab, Inc.

Fair Value
$1,359,408
706,040
678,708
2,744,156
689,910
2,221,136
708,681
695,434
4,315,161
696,475
693,876
691,704
2,082,055
2,116,114
2,150,457
1,402,376
2,071,183
2,064,925
1,366,886
716,889
2,016,908
706,184
14,611,922
706,813
2,072,604
693,666
1,380,121
39,018
4,185,409

Shares 
Common Stocks — (Continued)
Utilities — 16.8%
47,100 AES Corp.
13,500 CMS Energy Corp.
25,000 Entergy Corp.
11,000 Eversource Energy
100 Exelon Corp.
11,900 NextEra Energy, Inc.
44,100 PG & E Corp. †
23,600 PPL Corp.
19,600 WEC Energy Group
27,800 Xcel Energy, Inc.

Fair Value
$686,718
668,520
2,098,750
695,860
4,381
2,052,750
2,064,321
717,440
1,340,640
1,362,478
11,691,858
$43,221,625

Total Common Stocks (Cost $43,426,550)
Corporate Bond — 0.0%
Consumer Staples — 0.0%
10,000 Procter & Gamble Co., 2.15%, 8/11/22
9,605
Total Corporate Bond (Cost $9,673)
$9,605
Exchange-Traded Funds — 10.1%
73,367 Invesco Water Resources ETF
2,123,974
12,525 iShares MSCI ACWI Low Carbon Target ETF
1,389,649
14,202 iShares MSCI KLD 400 Social ETF
1,399,607
68,486 iShares, Inc. iShares ESG MSCI EM ETF
2,103,890
Total Exchange-Traded Funds (Cost $7,287,038)
$7,017,120
Total Investments — 72.1%
(Cost $50,723,261)		 $50,248,350
Other Assets less Liabilities — 27.9%
19,410,089
Net Assets — 100.0%

$69,658,439

† Non-income producing security
ADR — American Depositary Receipt
ETF — Exchange-Traded Fund
MSCI — Morgan Stanley Capital International
PLC — Public Liability Company

1,490,586
1,393,665
2,884,251

(See notes which are an integral part of the Financial Statements)
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Strategy Shares Nasdaq 7 Handl Index ETF (HNDL)



October 31, 2018 (Unaudited)

Portfolio of Investments Summary Table
Percentage of Fair Value
100.0%
100.0%

Exchange-Traded Funds
Total

Portfolio holdings and allocations are subject to change. As of October 31, 2018, percentages in the table above are based on total investments. Such
total investments may differ from the percentages set forth in the following Portfolio of Investments which are computed using the Fund’s total net assets.

Portfolio of Investments
Shares 
Exchange-Traded Funds — 96.8%
5,661 Fidelity MSCI Utilities Index ETF
37,587 Global X MLP ETF
32,453 Horizons NASDAQ-100 Covered Call ETF
3,944 Invesco QQQ Trust
6,800 Invesco Taxable Municipal Bond
13,226 iShares Core Growth Allocation ETF
833 iShares Core S&P 500 ETF
10,812 iShares Core U.S. Aggregate Bond ETF
21,964 iShares US Preferred Stock ETF
22,729 Schwab US Aggregate Bond ETF
4,267 Schwab US REIT ETF
3,519 Schwab US Large-Cap ETF
5,304 SPDR Doubleline Total Return Tactical ETF
41,208 SPDR Portfolio Aggregate Bond ETF
1,819 Vanguard Dividend Appreciation ETF
2,924 Vanguard Intermediate-Term
		 Corporate Bond ETF
4,301 Vanguard Mortgage-Backed Securities ETF
901 Vanguard S&P 500 ETF
16,354 Xtrackers USD High Yield Corporate Bond ETF
Total Exchange-Traded Funds (Cost $9,663,337)
Total Investments — 96.8%
(Cost $9,663,337)		
Other Assets less Liabilities — 3.2%
Net Assets — 100.0%

Fair Value
$199,550
331,893
763,295
669,770
195,228
565,279
227,209
1,130,827
793,779
1,131,449
173,368
227,574
249,076
1,128,687
188,558
241,376
217,588
224,160
796,113
$9,454,779
$9,454,779
315,598
$9,770,377

ETF — Exchange-Traded Fund
MLP — Master Limited Partnership
MSCI — Morgan Stanley Capital International
REIT — Real Estate Investment Trust
S&P — Standard and Poor’s
SPDR — Standard and Poor’s Depositary Receipts
USD — United States Dollar

Total Return Swap Agreement
Pay/
Receive
Pay

Financing
Rate
1-Month USD-LIBOR + 80 bps

Description
NASDAQ 7 Handl Index

Counterparty
BNP Paribas SA

Payment
Frequency
Monthly

Expiration
Date
1/7/19

Notional
Amount
$3,256,590

Unrealized
Appreciation/
(Depreciation)
$(58,133)

SA — Societe Anonyme (French Investment Bank)

The derivative instruments outstanding as of October 31, 2018 as disclosed in the Portfolio of investments and the amounts of realized and changes
in unrealized gains and losses on swaps during the period as disclosed in the Statements of Operations serve as indicators of the volume of
derivative activity for the Fund.
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(See notes which are an integral part of the Financial Statements)

Statements of Assets and Liabilities

October 31, 2018 (Unaudited)

Strategy Shares
US Market Rotation
Strategy ETF (HUSE)

Strategy Shares
EcoLogical
Strategy ETF (HECO)

Strategy Shares
Nasdaq 7 Handl
Index ETF (HNDL)

$168,305,409

$50,248,350

$9,454,779

57,701,184

16,614,521

383,465

149,412

43,545

321

58,257,047

8,545,814

—

—

—

3,633

Assets:
Investments, at value (Cost $165,489,509, $50,723,261 and $9,663,337)
Cash and Cash Equivalents
Dividends and interest receivable
Receivable for investments sold
Receivable from Advisor
Prepaid expenses

24,321

13,238

4,094

Total Assets

284,437,373

75,465,468

9,846,292

57,598,017

5,738,666

—

Payable for capital shares redeemed

291,771

—

—

Unrealized loss on swap agreements

—

—

58,133

Liabilities:
Payable for investments purchased

Accrued expenses:
Advisory

167,235

46,182

—

Administration

4,427

4,427

4,427

Administrative support

5,839

2,623

2,601

Custodian

4,964

2,648

312

96

158

44

Fund accounting
Other

8,329

12,325

10,398

58,080,678

5,807,029

75,915

$226,356,695

$69,658,439

$9,770,377

$243,599,420

$70,664,014

$10,259,213

(17,242,725)

(1,005,575)

(488,836)

Net Assets

$226,356,695

$69,658,439

$9,770,377

Net Assets:

$226,356,695

$69,658,439

$9,770,377

6,175,000

1,675,000

425,000

$36.66

$41.59

$22.99

Total Liabilities
Net Assets
Net Assets consist of:
Paid in Capital
Total Distributable Earnings / (Loss)

Shares of Beneficial Interest Outstanding
(unlimited number of shares authorized, no par value):
Net Asset Value (offering and redemption price per share):

(See notes which are an integral part of the Financial Statements)
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Statements of Operations

For the six months ended October 31, 2018 (Unaudited)

Strategy Shares
US Market Rotation
Strategy ETF (HUSE)

Strategy Shares
EcoLogical
Strategy ETF (HECO)

Strategy Shares
Nasdaq 7 Handl
Index ETF (HNDL)

$1,109,893

$194,936

$113,519

—

39

—

1,109,893

194,975

113,519

800,479

84,710

21,116

Administration

26,275

26,275

26,275

Administrative support

15,708

15,123

15,100

Investment Income:
Dividend income (Net of foreign tax withholding of $538, $1,214 and $— )
Interest income
Total Investment Income
Expenses:
Advisory

Fund accounting

745

552

280

Custodian

12,443

326

641

Trustee

4,054

4,032

4,083

Compliance services

8,629

5,277

4,882

Legal and audit

12,370

10,205

12,950

Printing
Other fees
Total Expenses before fee reductions
Expenses contractually waived or reimbursed by the Advisor or Sub-Advisor
Total Net Expenses
Net Investment Income

6,199

875

1,488

20,285

5,515

5,454

907,187

152,890

92,269

—

(17,174)

(58,676)

907,187

135,716

33,593

202,706

59,259

79,926

(21,997,516)

(868,819)

(39,912)

159,031

(45,077)

—

Realized and Unrealized Gains (Losses) from
Investment and Swap Transactions:
Net realized losses from investment transactions
Net realized gains (losses) on in-kind transactions
Net realized gains on swap agreements
Change in unrealized appreciation/depreciation on investments
Change in unrealized depreciation on swaps
Net Realized and Unrealized Gains (Losses) from
Investment and Swap Transactions
Change in Net Assets Resulting From Operations
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—

—

6,349

2,880,109

(2,327,937)

(137,326)

—

—

(58,189)

(18,958,376)

(3,241,833)

(229,078)

$(18,755,670)

$(3,182,574)

$(149,152)

(See notes which are an integral part of the Financial Statements)

Statements of Changes in Net Assets
Strategy Shares
US Market Rotation Strategy ETF (HUSE)
Six Months Ended
October 31, 2018
(Unaudited)

Year Ended
April 30, 2018

Strategy Shares
EcoLogical Strategy ETF (HECO)
Six Months Ended
October 31, 2018
(Unaudited)

Year Ended
April 30, 2018

From Investment Activities:
Operations:
Net investment income (loss)
Net realized gains (losses) from investment transactions and
in-kind redemptions
Change in unrealized appreciation/depreciation on investments
Change in net assets resulting from operations

$202,706

$(9,038)

$59,259

$94,671

(21,838,485)

5,413,461

(913,896)

289,317

2,880,109

(100,586)

(2,327,937)

710,919

(18,755,670)

5,303,837

(3,182,574)

1,094,907

Distributions to Shareholders From:
Total Distributions Paid(a)
Change in net assets from distributions

—

(4,768,271)

—

(491,752)

—

(4,768,271)

—

(491,752)

Capital Transactions:
Proceeds from shares issued

170,640,033

73,786,722

65,615,061

—

Cost of shares redeemed

(14,033,638)

—

(1,038,507)

—

Change in net assets from capital transactions

156,606,395

73,786,722

64,576,554

—

137,850,725

74,322,288

61,393,980

603,155

88,505,970

14,183,682

8,264,459

7,661,304

$226,356,695

$88,505,970

$69,658,439

$8,264,459

4,250,000

1,900,000

1,500,000

—

Change in net assets
Net Assets:
Beginning of period
End of period
Share Transactions:
Issued
Redeemed

(350,000)

—

(25,000)

—

Change in shares

3,900,000

1,900,000

1,475,000

—

(a) Distributions from net investment income and net realized capital gains are combined for the year ended April 30, 2018 and the six month period ended October 31, 2018.
Comparable prior year information has been revised to reflect current year presentation. See Note (2) E in the Notes to Financial Statements for more information regarding
distributions and see Note (8) in the Notes to Financial Statements for more information regarding recently issued accounting standards.

(See notes which are an integral part of the Financial Statements)
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Statements of Changes in Net Assets
Strategy Shares
Nasdaq 7 Handl Index ETF (HNDL)
Six Months Ended
October 31, 2018
(Unaudited)

January 16, 2018(a)
through
April 30, 2018

From Investment Activities:
Operations:
Net investment income

$79,926

$20,636

Net realized losses from investment and swap transactions

(33,563)

(63,495)

Change in unrealized appreciation/depreciation
on investments and swaps

(195,515)

(71,176)

Change in net assets resulting from operations

(149,152)

(114,035)

Distributions to Shareholders From:
Total Distributions Paid(b)
Return of Capital
Change in net assets from distributions

(249,071)

—

—

(63,691)

(249,071)

(63,691)

6,592,680

4,376,999

Capital Transactions:
Proceeds from shares issued
Cost of shares redeemed

—

(623,353)

6,592,680

3,753,646

6,194,457

3,575,920

Beginning of period

3,575,920

—

End of period

$9,770,377

$3,575,920

Change in net assets from capital transactions
Change in net assets
Net Assets:

Share Transactions:
Issued
Redeemed
Change in shares

275,000

175,000

—

(25,000)

275,000

150,000

(a) Commencement of operations.
(b) Distributions from net investment income and net realized capital gains are combined for the year ended April 30, 2018 and the six month period ended October 31, 2018.
Comparable prior year information has been revised to reflect current year presentation. See Note (2) E in the Notes to Financial Statements for more information regarding
distributions and see Note (8) in the Notes to Financial Statements for more information regarding recently issued accounting standards.
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(See notes which are an integral part of the Financial Statements)
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Financial Highlights

Strategy Shares
Net realized
and unrealized
gains (losses)
Net Asset Value,
Net
beginning
investment from investments
and swaps
of period
income (loss)

Distributions
from net realized
Distributions
gains from
from net Distributions
Total from
investment and
investment investment from Return
income
of Capital swap transactions
activities

Strategy Shares US Market Rotation Strategy ETF (HUSE)
Six Months ended October 31, 2018
(Unaudited)

$38.90

0.03

(2.27)

(2.24)

—

—

—

Year Ended April 30, 2018

$37.82

(0.01)

3.74

3.73

(0.01)

—

(2.64)

Year Ended April 30, 2017

$37.17

0.11

4.42

4.53

(0.20)

—

(3.68)

Year Ended April 30, 2016

$37.96

0.29

(0.09)

0.20

(0.42)

—

(0.57)

Year Ended April 30, 2015

$35.16

0.25

4.41

4.66

(0.24)

—

(1.62)

Year Ended April 30, 2014

$29.63

0.18

5.80

5.98

(0.19)

—

(0.26)

0.09(h)

0.18(f)

0.27

—

—

—

(f)

Strategy Shares EcoLogical Strategy ETF (HECO)
Six Months ended October 31, 2018
(Unaudited)

$41.32

Year Ended April 30, 2018

$38.31

0.47

5.00

5.47

(0.45)

—

(2.01)

Year Ended April 30, 2017

$35.11

0.43

6.44

6.87

(0.36)

—

(3.31)

Year Ended April 30, 2016

$37.15

0.09

(0.62)

(0.53)

(0.04)

—

(1.47)

Year Ended April 30, 2015

$34.75

0.10

2.77

2.87

(0.08)

—

(0.39)

Year Ended April 30, 2014

$29.42

0.06

5.62

5.68

(0.07)

—

(0.28)

Strategy Shares Nasdaq 7 Handl Index ETF (HNDL)
Six Months ended October 31, 2018
(Unaudited)

$23.84

0.27(h)

(0.28)(f)

(0.01)

(0.84)

—

—

January 16, 2018 through April 30, 2018

$25.00

0.13

(0.87)

(0.74)

—

(0.42)

—

(j)

(a) Not annualized for periods less than one year.
(b) Net asset value total return is calculated assuming an initial investment made at the net asset value at the beginning of the period, reinvestment of all dividends and distributions at
net asset value during the period, if any, and redemption on the last day of the period at net asset value. This percentage is not an indication of the performance of a shareholder’s
investment in the Fund based on market value due to differences between the market price of the shares and the net asset value per share of the Fund.
(c) Market value total return is calculated assuming an initial investment made at the market value at the beginning of the period, reinvestment of all dividends and distributions at net
asset value during the period, if any, and redemption on the last day of the period at market value. Market value is determined by the composite closing price. Composite closing
security price is defined as the last reported sale price from any primary listing market (e.g., NYSE Arca) or participating regional exchanges or markets. The composite closing price
is the last reported sale price from any of the eligible sources, regardless of volume and not an average price and may have occurred on a date prior to the close of the reporting
period. Market value may be greater or less than net asset value, depending on the Fund’s closing price on the listing market.
(d) Annualized for periods less than one year.
(e) If applicable, certain fees were waived and/or reimbursed. If such waivers/reimbursements had not occurred, the ratios would have been as indicated.
(f) The amount shown for a share outstanding throughout the period does not accord with the change in aggregate gains and losses in the portfolio of securities during the period
because of the timing of sales and purchases of fund shares in relation to fluctuating market values during the period.
(g) Effective June 1, 2016, Tuttle Tactical Management, LLC became the investment Subadvisor to the Strategy Shares US Market Rotation Strategy ETF (HUSE). The ETF is actively
managed to rotate among stocks and sectors, therefore portfolio turnover will be higher than previous years.
(h) Calculated using the average shares method.
(i) Effective September 1, 2018, Tuttle Tactical Management, LLC became the investment Subadvisor to the Strategy Shares EcoLogical Strategy ETF (HECO). The ETF is actively
managed to rotate among stocks and sectors, therefore portfolio turnover will be higher than previous years.
(j) Commencement of operations.
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(See notes which are an integral part of the Financial Statements)

Total
distributions

Net Asset Value,
end of period

Total return
at NAV(a)(b)

Total return
at market(a)(c)

Ratio of
Net Expenses
to Average
Net Assets(d)

Ratio of
Net Investment
Ratio of
Gross Expenses Income (Loss)
to Average Net
to Average
Assets(d)
Net Assets(d)(e)

Net Assets at
end of period
(000’s)

Portfolio
turnover(a)

—

$36.66

(5.76)%

(5.92)%

0.95%

0.95%

0.21%

$226,357

1,519%

(2.65)

$38.90

9.93%

9.98%

0.95%

0.95%

(0.02)%

$88,506

1,989%

(3.88)

$37.82

12.61%

11.45%

0.95%

2.61%

0.51%

$14,184

2,875%(g)

(0.99)

$37.17

0.47%

0.76%

0.95%

3.83%

0.80%

$4,646

85%

(1.86)

$37.96

13.26%

14.68%

0.95%

2.86%

0.51%

$5,693

16%

(0.45)

$35.16

20.19%

18.79%

0.95%

2.26%

0.53%

$12,307

39%

—

$41.59

0.65%

0.10%

0.95%

1.07%

0.41%

$69,658

1,159%(i)

(2.46)

$41.32

14.22%

14.18%

0.95%

2.35%

1.14%

$8,264

16%

(3.67)

$38.31

20.12%

21.04%

0.95%

2.87%

1.18%

$7,661

70%

(1.51)

$35.11

(1.55)%

(3.17)%

0.95%

3.57%

0.22%

$6,144

107%

(0.47)

$37.15

8.26%

10.19%

0.95%

2.79%

0.19%

$8,358

54%

(0.35)

$34.75

19.31%

17.61%

0.95%

2.08%

0.21%

$17,512

10%

(0.84)

$22.99

(0.11)%

(0.20)%

0.95%

2.61%

2.26%

$9,770

47%

(0.42)

$23.84

(2.96)%

(2.76)%

0.95%

6.33%

2.00%

$3,576

18%

(See notes which are an integral part of the Financial Statements)

Semi-Annual Shareholder Report | 11

Notes to Financial Statements

October 31, 2018 (Unaudited)

(1) Organization

A. Investment Valuations

Strategy Shares (the “Trust”) was organized on September 7, 2010 as a
Delaware statutory trust. The Trust is registered under the Investment
Company Act of 1940 (the “1940 Act”), as an open-end management
investment company and thus is determined to be an investment company
for accounting purposes. The Declaration of Trust permits the Trust to
issue an unlimited number of shares of beneficial interest (“Shares”)
in one or more series representing interests in separate portfolios of
securities. Currently, the Trust offers its Shares in three separate series:
Strategy Shares US Market Rotation Strategy ETF (HUSE) (“US Market
Rotation Strategy ETF”), Strategy Shares EcoLogical Strategy ETF
(HECO) (“EcoLogical Strategy ETF”), and Strategy Shares Nasdaq 7
Handl Index ETF (HNDL) (“Nasdaq 7 Handl Index ETF”) (individually
referred to as a “Fund”, or collectively as the “Funds”). The US Market
Rotation Strategy ETF (HUSE) and EcoLogical Strategy ETF (HECO) are
each an actively-managed exchange-traded fund. The investment
objective of both the US Market Rotation Strategy ETF (HUSE) and
EcoLogical Strategy ETF (HECO) is long-term capital appreciation. The
Nasdaq 7 Handl Index ETF (HNDL) is a passively-managed exchangetraded fund. The investment objective of the Nasdaq 7 Handl Index ETF
(HNDL) is to seek investment results that correlate to the price and yield
performance of the NASDAQ 7 Handl Index. The Funds’ prospectuses
provide a description of each Fund’s investment objectives, policies,
and strategies. The assets of each Fund are segregated and a
shareholder’s interest is limited to the Fund in which shares are held.

The Funds hold investments at fair value. Fair value is defined as
the price that would be expected to be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The valuation techniques used
to determine fair value are further described below.

Shares of the US Market Rotation Strategy Shares ETF (HUSE) and
EcoLogical Strategy ETF (HECO) are listed and traded on the NYSE Arca,
Inc. Shares of the Nasdaq 7 Handl Index ETF (HNDL) are listed and traded
on the NASDAQ. Market prices for the Shares may be different from their
net asset value (“NAV”). Each Fund issues and redeems Shares on a
continuous basis at NAV only in large blocks, currently 25,000 Shares,
called “Creation Units.” Creation Units are issued and redeemed
principally in-kind for securities included in a specified universe. Once
created, Shares generally trade in the secondary market at market prices
that change throughout the day in amounts less than a Creation Unit.
Under the Trust’s organizational documents, its officers and Board of
Trustees (“the Board”) are indemnified against certain liabilities arising
out of the performance of their duties to the Funds. In addition, in the
normal course of business, the Trust may enter into contracts with
vendors and others that provide for general indemnifications. The Trust’s
maximum exposure under these arrangements is unknown, as this would
involve future claims that may be made against the Trust. However,
based on experience, the Trust expects that risk of loss to be remote.
(2) Significant Accounting Policies
The following is a summary of significant accounting policies consistently
followed by each Fund in the preparation of its financial statements.
These policies are in conformity with generally accepted accounting
principles in the United States of America (“GAAP”). Each Fund is an
investment company and accordingly follows the investment company
accounting and reporting guidance of the Financial Accounting
Standards Board (“FASB”) Accounting Standard Codification Topic 946
Financial Services - Investment Companies, including FASB Accounting
Standard Update ASU 2013-08. The preparation of financial statements
in conformity with GAAP requires management to make estimates
and assumptions that affect the amounts of assets, liabilities and
disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of income and expenses for the
period. Actual results could differ from those estimates.
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Security values are ordinarily obtained through the use of independent
pricing services in accordance with procedures adopted by the Trust’s
Board. Pursuant to these procedures, the Funds may use a pricing
service, bank, or broker-dealer experienced in such matters to
value the Funds’ securities. When reliable market quotations are not
readily available for any security, the fair value of that security will be
determined by a committee established by the Board in accordance
with procedures adopted by the Board. The fair valuation process
is designed to value the subject security at the price the Funds
would reasonably expect to receive upon its current sale. Additional
consideration is given to securities that have experienced a decrease
in the volume or level of activity or to circumstances that indicate that
a transaction is not orderly.
The Trust has a three-tier fair value hierarchy that is dependent
upon the various “inputs” used to determine the value of the Fund’s
investments. The valuation techniques described below maximize the
use of observable inputs and minimize the use of unobservable inputs
in determining fair value. These inputs are summarized in the three
broad levels listed below:
• Level 1 - Quoted prices in active markets for identical assets.
• Level 2 - Other observable pricing inputs at the measurement date
(including quoted prices for similar securities, interest rates,
prepayment speeds, credit risk, etc.).
• Level 3 - Significant unobservable pricing inputs at the measurement
date (including the Fund’s own assumptions in determining the fair
value of investments).
The inputs or methodology used for valuing investments are not
necessarily an indication of the risk associated with investing in those
investments.
Equity securities (including foreign equity securities) traded on a
securities exchange are valued at the last reported sales price on the
principal exchange. Equity securities quoted by NASDAQ are valued
at the NASDAQ official closing price. If there is no reported sale on
the principal exchange, and in the case of over-the-counter securities,
equity securities are valued at a bid price estimated by the security
pricing service. In each of these situations, valuations are typically
categorized as Level 1 in the fair value hierarchy.
Debt securities traded on a national securities exchange or in the
over-the-counter market are valued at the last reported sales price
on the principal exchange. If there is no reported sale on the principal
exchange, and for all other debt securities, debt securities are valued
at a bid price estimated by a security pricing service. In each of these
situations, valuations are typically categorized as Level 2 in the fair
value hierarchy.
Swaps are priced daily based on the underlying index and are typically
categorized as Level 2 in the fair value hierarchy.
The following table provides the fair value measurement as of October
31, 2018, while the breakdown, by category, of common stocks is
disclosed in the Portfolio of Investments for each Fund.

Notes to Financial Statements (Continued)
Level 1

US Market Rotation Strategy
ETF (HUSE)
$145,986,510
Common Stocks(1)
Exchange-Traded Funds
17,887,126
Exchange-Traded Note
4,431,773
Total Investments
$168,305,409
EcoLogical Strategy ETF
(HECO)
$43,221,625
Common Stocks(1)
Corporate Bond
—
Exchange-Traded Funds
7,017,120
Total Investments
$50,238,745
Nasdaq 7 Handl Index ETF
(HNDL)
Exchange-Traded Funds
$9,454,779
Other Financial Instruments(2)
Total Return
Swap Agreement
$—
Total Investments
$9,454,779

Level 2

Total
Investments

$— $145,986,510
—
17,887,126
—
4,431,773
$— $168,305,409
$—
9,605
—
$9,605

$43,221,625
9,605
7,017,120
$50,248,350

$—

$9,454,779

$(58,133)
$(58,133)

$(58,133)
$9,396,646

(1) Please see the Portfolio of Investments for industry classifications.
(2) Other Financial Instruments are derivative instruments not reflected in the total
investments, such as swap agreements, which are valued at fair value.

B. Security Transactions and Related Income
Investment transactions are accounted for no later than the first
calculation of the NAV on the business day following the trade date.
For financial reporting purposes, however, security transactions are
accounted for on the trade date on the last business day of the reporting
period. Discounts and premia on securities purchased are amortized
over the lives of the respective securities using the effective interest
method. Securities gains and losses are calculated on the identified
cost basis. Interest income and expenses are accrued daily. Dividends,
less foreign tax withholding, if any, are recorded on the ex-dividend
date. Investment income from non-U.S. sources received by a Fund is
generally subject to non-U.S. withholding taxes at rates ranging up to
30%. Such withholding taxes may be reduced or eliminated under the
terms of applicable U.S. income tax treaties. The Funds may be subject
to foreign taxes on gains in investments or currency repatriation.
The Funds accrue such taxes, as applicable, based on their current
interpretation of tax rules in the foreign markets in which they invest.
C. Cash and Cash Equivalents
Idle cash may be swept into various overnight demand deposits and is
classified as cash and cash equivalents on the Statements of Assets and
Liabilities. The Funds maintain cash in bank deposit accounts which,
at times, may exceed United States federally insured limits. Amounts
swept overnight are available on the next business day.
D. Derivative Instruments
Swap Agreements: The US Market Rotation Strategy ETF (HUSE) and
Nasdaq 7 Hand ETF (HNDL) may enter into swap agreements (“swaps”)
in an attempt to obtain a particular desired return at a lower cost to
the Fund than if it had been invested directly in an instrument that
yielded that desired return. Swap agreements are two-party contracts
entered into primarily by institutional investors for periods ranging from
a few weeks to more than one year. In a standard swap transaction,
two parties agree to exchange the returns (or differentials in rates of
returns) earned or realized on particular predetermined investments or

instruments. The gross returns to be exchanged or “swapped” between
the parties are calculated with respect to a “notional amount,” i.e., the
return on or increase in value of a particular dollar amount invested in
a “basket” of securities representing a particular index. The “notional
amount” of the swap agreement is only a fictive basis on which to
calculate the obligations the parties to a swap agreement have agreed
to exchange. The Fund’s obligations (or rights) under a swap agreement
will generally be equal only to the amount to be paid or received under
the agreement based on the relative values of the positions held by
each party to the agreement (the “net amount”).
Total Return Swaps: The US Market Rotation Strategy ETF (HUSE) and
Nasdaq 7 Hand ETF (HNDL) may enter into total return swaps to gain or
mitigate exposure to the underlying securities or indices. In “long” total
return swaps, the counterparty will generally agree to pay the Fund the
amount, if any, by which the notional amount of the swaps would have
increased in value had it been invested in the particular instruments,
plus an amount equal to any dividends or interest that would have
been received on those instruments. The Fund will agree to pay to the
counterparty an amount equal to a fixed or floating rate of interest on
the notional amount of the swaps plus the amount, if any, by which the
notional amount would have decreased in value had it been invested
in such instruments plus, in certain instances, commissions or trading
spreads on the notional amount. Total return swaps do not involve
the delivery of securities or other underlying instruments. Until a total
return swap is settled in cash, the gain or loss on the notional amount
plus dividends or interest on the instruments less the interest paid by
the Fund on the notional amount is recorded as “unrealized appreciation
or depreciation on swap agreements” and, when cash is exchanged, the
gain or loss realized is recorded as “realized gains or losses on swap
transactions.” A Fund may enter into total return swaps that provide the
opposite return of its benchmark index or security (“short” the index or
security). Its operations are similar to those swaps disclosed above except
that the counterparty pays interest to the Fund on the notional amount
outstanding and that dividends or interest on the underlying instruments
reduce the value of the swaps plus, in certain instances, the Fund will
agree to pay to the counterparty commissions or trading spreads on
the notional amount. These amounts are netted against any unrealized
appreciation or depreciation to determine the value of the swaps.
The primary risks associated with the use of swaps are an imperfect
correlation between the prices of financial instruments and movements
in the prices of the underlying investments and the inability of
counterparties to perform under the agreement. The counterparty to
any swap agreement will typically be a bank, investment banking firm
or broker-dealer. The Fund will bear the counterparty risk, i.e., the risk
of loss of the net amount, if any, expected to be received under a swap
in the event of the default or bankruptcy of the swap counterparty. The
unrealized gain or loss at October 31, 2018 is disclosed in the swap
tables included in the Portfolios of Investments.
Summary of Derivative Instruments
The following table summarizes the fair values of derivative instruments
on the Nasdaq 7 Handl Index ETF’s (HNDL) Statement of Assets and
Liabilities, categorized by risk exposure, as of October 31, 2018.
Fund
Equity Risk Exposure:
Nasdaq 7 Handl Index
ETF (HNDL)

Assets
Unrealized Gain on
Swap Agreements

Liabilities
Unrealized Loss on
Swap Agreements

$—

$(58,133)
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Notes to Financial Statements (Continued)
The following table presents the effect of derivative instruments
on the Nasdaq 7 Handl Index ETF’s (HNDL) Statement of Operations,
categorized by risk exposure, for the period ended October 31, 2018.

Fund
Equity Risk Exposure:
Nasdaq 7 Handl Index
ETF (HNDL)

Change in Net Unrealized
Net Realized Gain (Loss)
Appreciation/
on Swap Agreements
Depreciation on Swap
Recognized as a Result Agreements Recognized
from Operations
from Operations
$6,349

$(58,189)

E. Dividends and Distributions to Shareholders
Dividends to shareholders are recorded on the ex-dividend date.
For the US Market Rotation ETF (HUSE) and EcoLogical Strategy ETF
(HECO), dividends from net investment income, if any, are declared
and paid annually. Net realized capital gains, if any, are distributed at
least annually. For the Nasdaq 7 Handl ETF (HNDL), dividends from net
investment income, if any are declared and paid monthly. Net realized
capital gains, if any, are distributed at least annually.
The amount of dividends from net investment income and net
realized gains are determined in accordance with federal income tax
regulations, which may differ from GAAP. These “book/tax” differences
are considered either temporary or permanent in nature. To the
extent these differences are permanent in nature (e.g., distributions
and income received from pass-through investments), such amounts
are reclassified within the capital accounts based on their nature for
federal income tax purposes; temporary differences do not require
reclassification. Temporary differences are primarily due to return of
capital from investments.
The Funds may own shares of real estate investments trusts (“REITs”)
which report information on the source of their distributions annually.
Distributions received from investments in REITs in excess of income
from underlying investments are recorded as realized gain and/or as a
reduction to the cost of the individual REIT.
F. Allocation of Expenses
Expenses directly attributable to a Fund are charged to that Fund.
Expenses not directly attributable to a Fund are allocated proportionally
among all Funds within the Trust in relation to the net assets of each
Fund or on another reasonable basis. The Trust may share expenses
with The Mutual Fund & Variable Insurance Trust, another open-end
management investment company managed by Rational Advisors,
Inc. (the “Advisor”). Those expenses that are shared are allocated
proportionally among each of the Trusts or on another reasonable basis.
(3) Investment Advisory and Other Contractual Services
A. Investment Advisory Fees
The Advisor, a wholly-owned subsidiary of Rational Capital LLC, serves
as the Funds’ investment advisor. The Advisor is under common control
with Catalyst Capital Advisors LLC and AlphaCentric Advisors LLC, the
investment advisors of other funds in the same group of investment
companies also known as a “fund complex”. The US Market Rotation
Strategy ETF (HUSE), EcoLogical Strategy ETF (HECO), and Nasdaq 7
Handl Index ETF (HNDL) each pay 0.60% of each Fund’s average daily net
assets, computed daily and paid monthly, for the advisory services each
received from the Advisor. The Advisor pays the Sub-Advisor 0.65% of
the net management fees that the Advisor receives from the US Market
Rotation Strategy ETF (HUSE) and 0.50% of the net management fees
that the Advisor receives from the EcoLogical Strategy ETF (HECO).
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The Sub-Advisor to both US Market Rotation Strategy ETF (HUSE) and
EcoLogical Strategy ETF (HECO) is Tuttle Tactical Management, LLC.
The Advisor has contractually agreed to reduce its fees and/or reimburse
the expenses for US Market Rotation Strategy ETF (HUSE), EcoLogical
Strategy ETF (HECO), and Nasdaq 7 Handl Index ETF (HNDL) (excluding
interest, taxes and dividends, brokerage commissions, acquired fund
fees and expenses, and extraordinary expenses) in order to limit
total annual fund operating expenses after fee waivers and expense
reimbursement to 0.95% of each Fund’s average annual daily net assets
(“Expense Cap”). The Expense Cap will remain in effect for the funds
until at least August 31, 2019. The Expense Cap may be terminated
earlier only upon the approval of the Board. The Advisor may recoup
fees reduced or expenses reimbursed at any time within three years
from the year such expenses were incurred, so long as the repayment
does not cause the Expense Cap in place at the time of waiver or
reimbursement, or in place at the time of recoupment, to be exceeded.
As of October 31, 2018, the Advisor may recoup amounts from the
Funds as follows:
US Market Rotation
Strategy ETF (HUSE)
EcoLogical Strategy
ETF (HECO)
Nasdaq 7 Handl Index
ETF (HNDL)

Expires
4/30/19

Expires
4/30/20

Expires
4/30/21

Expires
4/30/22

$—

$65,317

$—

$—

186,178

129,844

116,210

—

—

55,481

Total
$65,317

17,174 449,406
58,676

114,157

B. Administration, Transfer Agent and Accounting Fees
Citi Fund Services Ohio, Inc. (“Citi”) provides financial administration,
transfer agency and portfolio accounting services to the Trust. Citi
performs certain services on behalf of the Trust including but not limited
to: (1) preparing and filing the Trust’s periodic financial reports on
forms prescribed by the Securities and Exchange Commission (“SEC”);
(2) calculating Fund expenses and making required disbursements;
(3) calculating Fund performance data; and (4) providing certain
compliance support services. As transfer agent, Citi issues shares of a
Fund in Creation Units to fill purchase orders for Fund shares, maintains
records of the issuance and redemption of each Fund’s shares, and acts
as each Fund’s dividend disbursing agent. As portfolio accountant, Citi
maintains certain financial records of the Trust and provides accounting
services to each Fund which include the daily calculation of each Fund’s
NAV. Citi also performs certain other services on behalf of the Trust
including providing financial information for the Trust’s federal and
state tax returns and financial reports required to be filed with the SEC.
For these services, each Fund pays Citi a fee accrued daily and paid
monthly based on a percentage of each Fund’s average net assets,
subject to a minimum annual fee. The fees are as follows:
- 0.040% of the first $500 million in aggregate net assets of the Funds;
- 0.035% of the aggregate net assets of the next $500 million; and
- 0.020% of the aggregate net assets in excess of $1 billion
The asset-based fees are subject to an annual minimum, allocated
among the Funds, equal to the number of Funds multiplied by $52,122.
Effective January 1, 2018, this fee was increased from $51,150.
MFund Services LLC (“MFund”), an affiliate of the Advisor, provides the
Funds with various management and legal administrative services. For
these services, each fund pays MFund a fee accrued daily and paid
monthly based on a percentage of each Fund’s average net assets,
subject to a minimum annual fee. The fees are as follows:

Notes to Financial Statements (Continued)
- 0.030% of the aggregate net assets from $0 to $1,000,000,000; and
- 0.020% of the aggregate net assets above $1,000,000,000
The asset-based fees are subject to an annual minimum of $30,000 per
Fund. In addition, the Funds reimburse MFund for any reasonable outof-pocket expenses incurred in the performance of its duties.
C. Distribution and Shareholder Services Fees
Foreside Fund Services, LLC (the “Distributor”) is the principal
underwriter and distributor of each Fund’s Shares. The Distributor
is compensated by the Advisor in accordance with a Distribution
Services Agreement between the Advisor and the Distributor. The
Trust has adopted but has yet to implement a Rule 12b-1 Distribution
Plan (the “Plan”). The Plan is designed to compensate or reimburse
financial intermediaries (including the Distributor, the Advisor, and their
affiliates) for activities principally intended to result in the sale of Fund
shares, such as advertising and marketing of shares (including printing
and disseminating prospectuses and sales literature to prospective
shareholders and financial intermediaries) and providing incentives to
financial intermediaries to sell shares. The Plan is also designed to
cover the cost of administrative services performed in conjunction with
the sale of shares, including, but not limited to, shareholder services,
recordkeeping services and educational services, as well as the costs
of implementing and operating the Plan. In accordance with the Plan,
the Distributor may enter into agreements with financial intermediaries
and dealers relating to distribution and/or marketing services with
respect to the Funds. Pursuant to the Plan, the Funds may pay a 12b-1
fee not to exceed 0.25% per year of each Fund’s average daily net
assets. No 12b-1 fee is currently paid by the Funds and the Board has
not approved any payments under the Plan.
D. Custodian Fees
Citibank, N.A. (the “Custodian”), an affiliate of Citi, serves as custodian
for each Fund and safeguards and holds each Fund’s cash and
securities, settles each Fund’s securities transactions, and collects
income on Fund investments. The Custodian receives fees based on
the level of each Fund’s average daily net assets for the period, plus
out-of-pocket expenses.
E. Compliance Services
Pursuant to a Compliance Services Agreement, MFund provides chief
compliance officer services to the Funds. The Funds pay MFund a
monthly fee plus an asset-based fee. In addition, the Funds reimburse
MFund for any reasonable out-of-pocket expenses incurred in the
performance of its duties under the Compliance Services Agreement.
F. General
Certain officers of the Trust are officers, directors and/or trustees of the
above companies.
For the Nasdaq 7 Handl Index ETF (HNDL), the Advisor paid all
organizational and offering costs for the Fund.
(4) Investment Transactions
Purchases and sales of investments, excluding in-kind transactions
and short-term investments, for the period ended October 31, 2018
were as follows:
Purchases
US Market Rotation Strategy ETF (HUSE) $2,404,472,696
EcoLogical Strategy ETF (HECO)
252,167,381
Nasdaq 7 Handl Index ETF (HNDL)
3,746,631

Sales
$2,439,950,841
245,058,869
2,969,951

Purchases and sales of in-kind transactions for the period ended
October 31, 2018 were as follows:
US Market Rotation Strategy ETF (HUSE)
EcoLogical Strategy ETF (HECO)
Nasdaq 7 Handl Index ETF (HNDL)

Purchases
$156,402,490
39,078,230
5,925,610

Sales
$10,107,936
912,296
—

(5) Capital Share Transactions
Shares are issued and redeemed by each Fund only in aggregations of
a specified number of shares or multiples thereof (“Creation Units”) at
net asset value. Except when aggregated in Creation Units, shares of
each Fund are not redeemable. Transactions in shares for each Fund
are disclosed in detail on the Statements of Changes in Net Assets.
The consideration for the purchase of Creation Units of a Fund generally
consists of the in-kind deposit of a designated basket of securities,
which constitutes an optimized representation of the securities of that
Fund’s specified universe, and an amount of cash. Investors purchasing
and redeeming Creation Units may be charged a transaction fee to
cover the transfer and other transactional costs it incurs to issue or
redeem Creation Units. The standard charge and maximum transaction
fee for each Fund are $250 and $1,000, respectively.
From time to time, settlement of securities related to subscriptionsin-kind or redemptions-in-kind may be delayed. In such cases,
securities related to in-kind contributions are reflected as “Due
from custodian” and securities related to in-kind redemptions are
reflected as “Securities payable related to in-kind transactions” on
the Statements of Assets and Liabilities.
During the period ended October 31, 2018, the Funds received
securities in exchange for subscriptions of capital shares
(subscriptions-in-kind) as follows:
US Market Rotation Strategy ETF (HUSE)
EcoLogical Strategy ETF (HECO)
Nasdaq 7 Handl Index ETF (HNDL)

Fair Value
$159,402,490
39,078,230
5,925,610

(6) Federal Income Taxes
It is the policy of each Fund to qualify or continue to qualify as a
regulated investment company by complying with the provisions
available to certain investment companies, as defined in applicable
sections of the Internal Revenue Code, and to make distributions of net
investment income and net realized capital gains sufficient to relieve it
from all, or substantially all, federal income taxes.
The Trust has evaluated tax positions taken or expected to be taken in
the course of preparing each Fund’s tax returns to determine whether
it is more-likely-than not (i.e., greater than 50-percent chance) that
each tax position will be sustained upon examination by a taxing
authority based on the technical merits of the position. A tax position
that meets the more-likely-than-not recognition threshold is measured
to determine the amount of benefit to recognize in the financial
statements. Differences between tax positions taken in a tax return and
amounts recognized in the financial statements will generally result
in an increase in a liability for taxes payable (or a reduction of a tax
refund receivable), including the recognition of any related interest
and penalties as an operating expense. Tax positions taken in tax years
remain subject to examination by tax authorities (generally three years
plus the interim tax period since then for federal income tax purposes).
The determination has been made that there are not any uncertain
tax positions that would require the Funds to record a tax liability and,
therefore, there is no impact to the Funds’ financial statements.
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As of October 31, 2018, the tax cost of securities and the breakdown of unrealized appreciation (depreciation) for each Fund was as follows:
Tax Cost of
Securities
US Market Rotation Strategy ETF (HUSE)
EcoLogical Strategy ETF (HECO)
Nasdaq 7 Handl Index ETF (HNDL)

Unrealized
Appreciation

Unrealized
Depreciation

Net Unrealized
Appreciation/
(Depreciation)

$178,668,796

$3,517,098

$(13,880,485)

$(10,363,387)

52,473,687

393,589

(2,618,926)

(2,225,337)

9,688,334

4,366

(237,921)

(233,555)

The differences between book-basis and tax-basis unrealized appreciation/depreciation is attributable primarily to basis adjustments for investments
in partnerships and wash sales.
The tax character of distributions paid during the fiscal year ended April 30, 2018 was as follows:
Distributions paid from
Ordinary
Income
US Market Rotation Strategy ETF (HUSE)
EcoLogical Strategy ETF (HECO)
Nasdaq 7 Handl Index ETF (HNDL)

Net Long Term
Capital Gains

Total Taxable
Distributions

Total
Return of Capital Distributions
Paid

$4,768,271

$—

$4,768,271

$—

$4,768,271

477,859

13,893

491,752

—

491,752

—

—

63,691

63,691

Unrealized
Appreciation
(Depreciation)

Total Accumulated
Earnings (Deficit)

As of April 30, 2018 the components of accumulated earnings/(deficit) on a tax basis were as follows:
Undistributed
Ordinary
Income
US Market Rotation Strategy ETF (HUSE)
EcoLogical Strategy ETF (HECO)
Nasdaq 7 Handl Index ETF (HNDL)

Undistributed
Long Term
Capital Gains

Accumulated
Earnings

$6,097,326

$—

$6,097,326

90,935

232,457
—

—

Accumulated
Capital and
Other Losses
$—

$(4,584,381)

$1,512,945

323,392

—

1,853,607

2,176,999

—

(11,029)

(79,584)

(90,613)

(7) Investment Risks

(8) Recently Issued Accounting Standards

ETF Risk

In August 2018, the FASB issued ASU No. 2018-13, “Fair Value
Measurements” (“ASU 2018-13”). This update makes certain removals
from, changes to and additions to existing disclosure requirements
for fair value measurement. ASU 2018-13 does not change fair value
measurements already required or permitted by existing standards.
ASU 2018-13 is effective for financial statements issued for fiscal years
beginning after December 15, 2019, and interim periods within those
fiscal years. The Funds’ early adoption of certain of the ASU 2018-13
disclosure requirements are reflected within these financial statements
prepared as of October 31, 2018. Management does not believe that
adoption of the remaining disclosure requirements within ASU 2018-13
will materially impact the Funds’ financial statements.

The NAV of a Fund can fluctuate up or down, and you could lose
money investing in a Fund if the prices of the securities owned by the
Fund decline. In addition, a Fund may be subject to the following risks:
(1) the market price of a Fund’s shares may trade above or below its
NAV; (2) an active trading market for a Fund’s shares may not develop
or be maintained; or (3) trading of a Fund’s shares may be halted
if the listing exchange’s officials deem such action appropriate, the
shares are delisted from the exchange, or the activation of marketwide “circuit breakers” (which are tied to large decreases in stock
prices) halts stock trading generally.
EcoLogical Investment Risk
The EcoLogical Strategy ETF’s (HECO) ecological investment criteria
could cause it to underperform funds that do not maintain ecological
investment criteria. In order to comply with its ecological investment
criteria, the EcoLogical Strategy ETF (HECO) may be required to
forego advantageous investment opportunities or sell investments at
inappropriate times. The EcoLogical Strategy ETF’s (HECO) ecological
investment criteria may result in the EcoLogical Strategy ETF (HECO)
investing in industry sectors that are not performing as well as others.

In August 2018, the SEC adopted amendments to certain financial
statement disclosure requirements to conform them to GAAP for
investment companies. These amendments made certain removals
from, changes to and additions to existing disclosure requirements
under Regulation S-X. These amendments became effective for filings
made with the SEC after November 5, 2018. The Funds’ adoption of
these amendments, effective with the financial statements prepared as
of October 31, 2018, required modified disclosures reflected herein, but
had no effect on the Fund’s net assets or results of operations.
(9) Subsequent Events
Management of the Funds has evaluated the need for disclosures and/
or adjustments resulting from subsequent events through the date
these financial statements were issued. Based upon this evaluation,
no additional disclosures or adjustments were required to the financial
statements as of October 31, 2018.
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Additional Information
Consideration and Approval of Tuttle Tactical Management, LLC (the “Sub-Advisor” or “Tuttle Management”)
with respect to Strategy Shares EcoLogical Strategy ETF (“EcoLogical Strategy ETF”)
In connection with a regular meeting held on June 22, 2018, the Board of Trustees (“Board”) of Strategy Shares (the “Trust”),
including a majority of the Independent Trustees, discussed the approval of the Sub-Advisory Agreement between the Sub-Advisor
and Rational Advisors, Inc. (the “Advisor”) on behalf of EcoLogical Strategy ETF. In considering the proposed Sub-Advisory Agreement,
the Board received materials specifically relating to the Sub-Advisory Agreement. The Board was assisted by independent legal
counsel throughout the review process. The Board relied upon the advice of independent legal counsel and their own business
judgment in determining the material factors to be considered in evaluating the Sub-Advisory Agreement and the weight to be given
to each such factor. The conclusions reached by the Trustees were based on a comprehensive evaluation of all of the information
provided and were not the result of any one factor. Moreover, each Trustee may have afforded different weight to the various factors
in reaching his conclusions with respect to the Sub-Advisory Agreement:
Nature, Extent & Quality of Services. The Trustees reviewed Tuttle Management’s portfolio management experience and noted their
familiarity with Tuttle Management’s compliance program as a sub-adviser to other funds in the Trust complex. After discussion
regarding Tuttle Management’s quality and depth of personnel, resources and investment methods essential to performing its
duties under the Sub-Advisory Agreement, the Trustee’s concluded that Tuttle Management had the potential to provide services to
EcoLogical Strategy ETF in line with their expectations.
Performance. The Board then discussed the performance of another fund under the Trust advised by Tuttle Management and their
experience with Tuttle Management as a sub-adviser to that fund, and the Trustees concluded that there was a reasonable basis to
believe that Tuttle Management will achieve positive returns for shareholders of EcoLogical Strategy ETF based on the qualifications
of the management team.
Fees & Expenses. The Trustees noted the Sub-Advisor would receive 50% of the net advisory fee (less certain expenses). They
discussed fees charged by Tuttle Management on similar accounts. They concluded that the proposed sub-advisory fee and the
allocation of fees between the Advisor and subadvisory fee and the allocation of responsibilities between the Advisor and SubAdvisor, was not unreasonable.
Profitability. The Trustees discussed the expected profits for Tuttle Management for the first and second years based on estimated
assets under management of $20 million and $40 million, respectively. They noted Tuttle Management expected a loss in year
one and a profit the second year from its relationship with EcoLogical Strategy ETF. The Trustees then discussed profitability and
determined that the profit was not excessive and concluded that excessive profitability for Tuttle Management with regards to
EcoLogical Strategy ETF was not a concern at this time.
Economies of Scale. The Trustees considered whether economies of scale would be achieved with respect to the management of
EcoLogical Strategy ETF. The Trustees agreed that this was primarily an Advisor level issue and should be considered with respect to
the overall advisory contract, taking into consideration the impact of the sub-advisory expense.
Conclusion. Having requested and received such information from the Sub-Advisor as the Trustees believed to be reasonably
necessary to evaluate the terms of the proposed Sub-Advisory Agreement, and as assisted by the advice of legal counsel, the Trustees
concluded that approval of the Sub-Advisory Agreement with Tuttle Management was in the best interests of the shareholders of
EcoLogical Strategy ETF.
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EcoLogical Strategy ETF

strategyshares

Previously the Huntington EcoLogical Strategy ETF

1Q 2016 Fact Sheet

Ticker: HECO

HECO
Growth of $10,000 Investment
INVESTMENT OBJECTIVE
VOTING
PROXIES ON FUND PORTFOLIO SECURITIES
The EcoLogical Strategy ETF seeks capital

$16,000

REASONS TO INVEST

$12,000

HECO: NAV ($15,145)

HECO: MKT ($14,887)

MSCI ACWI TR Index¹ ($14,013)
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policiesanand
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$15,000
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$10,000
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The Funds file with the SEC a complete schedule of their
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the close
of the07-14
first and12-14
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of10-15
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06-12
11-12
04-13 as of
09-13
02-14
05-15
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N-Q”.
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(%): Ending March 31, 2016
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Annualized if greater than 1 year
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The Advisor applies ecologically-focused
criteria to identify U.S. and foreign
companies that have positioned their
business to respond to increased
environmental legislation, cultural shifts
towards environmentally conscious
consumption, and capital investments in
environmentally oriented projects. These
companies include all companies that are
components of recognized environmentallyfocused indices.

SHARE CLASS INFORMATION

Performance & Risk Statistics Since Inception
HECO:NAV

HECO:MKT

MSCI ACWI
TR Index¹

Cumulative Return

51.45%

48.87%

40.13%

Annualized Return

11.59%

11.08%

9.32%

Standard Deviation

10.34%

11.31%

11.02%

1.12

0.98

0.85

4.07%

3.27%

-

Beta vs. MSCI ACWI)

0.81

0.84

-

Correlation (vs. MSCI ACWI)

0.88

0.83

-

% of Positive Months

61%

61%

59%

Maximum Drawdown

-9.15%

-10.13%

-13.45%

Sharpe Ratio

Ticker

Net Exp.*

Gross Exp.

Distributions

HECO

0.95%

2.79%

Annual

*Contractual waivers in effect until August 31, 2016.

Inception

CUSIP**

Exchange

6/18/2012

86280R 209

NYSE Arca

**Effective as of February 22, 2016.

when sold or redeemed, may be worth more or less than the original cost. Current performance may
be lower or higher than the performance quoted. Performance data current to the most recent
month end may be obtained by calling 855-HSS-ETFS or visiting StrategySharesETFs.com. Market
returns are based on the composite closing price and do not represent the returns you would
receive if you traded the shares at other times. The first trading date is typically several days after the
fund inception date. Therefore, NAV is used to calculate market returns prior to the first trade date.

Alpha (vs. MSCI ACWI)

Standard Deviation: A measure of the dispersion of monthly returns from its mean return, also
known as historical volatility. Sharpe Ratio: A risk-adjusted measure of a fund's performance that
indicates a fund's return per unit of risk, defining risk as volatility (standard deviation). Alpha: A
measure of performance on a risk-adjusted basis. Beta: A measure of a fund's sensitivity to market
movements. Correlation: A statistical measure of how two securities move in relation to each other.

